The Great War 1914-1918

Objective:  Recognize issues that led Wilson to declare war on Germany in 1917, successfully prosecute that war in 1918, and lose the peace in 1919.
I. The Great War- “A Perfect Storm”


A. Europe in 1914-Central vs. Allied Powers


B. Long range causes—tension began to grow:

 

1. New Nationalism




a. Germany-Italy-Slavic forces in Russin




b. “Our Nation is Greatest”

      

c. “They are ‘the other’”

      

d. “Must struggle against ‘the other’”

      

e. “A Good War is healthy for society”


2. Tensions building—Germany potential “threat” 

    


a. Industry allowed to maintain military to remain large

      



1. Transportation

        



2. Supplies

    


b. New Arms Race—Navy 



3. National greatness demanded colonies-increased tensions 


C. Immediate Cause: Arch Duke Ferdinand, his wife Sophia 



1. Complex web of military alliances

    


a. Berlin supported Vienna’s “Ultimatum”

    


b. Russia backed Serbia-Austria backed Bulgaria

    


c. “We just won’t back down this time.”



2. Chain reaction

    



a. “Series of very bad decisions by world leaders”

    



b. Serbia acted recklessly because Russia supported them.

    



c. France felt menaced Germany



d. Germany struck Belgium

                e. UK joined France


3. At first, great enthusiasm on all sides
              
a. War may be a good thing.

            
b. Society is moving too fast—need to slow down

               


1. Old living too long

               


2. Cars too fast



4. Then thousands die “in a fight to the death.”


D. America surprised:  Can’t happen here




1. “War obsolete” 

          


2. Balance of power prevented it



    

3. West too modern--Too democratic--Too rational

          


4. War not profitable—world finance will dry up and stop wars

     

    
5. Weapons made war irrational 

               
6. So US unprepared



E. Wilson Declared Neutrality




1. “Neutral in thought. . .” 

         



a. Worry about loyalty

         



b. 1/3 Foreign born







c. 8 mil Germans - 4 mil Irish




2. “Not concern us,”




3. Both sides wooed US





4. But most Americans were anti-German 

    





a. “Ruthless” invasion of Belgium
    





b. Arrogant autocracy Kaiser Wilhelm II




5. US pro allied attitude was helped with UK use of psychology






a. UK controlled transatlantic cables-sheared away stories harmful to UK





b. Drenched US with tales of German bestiality.

    




c. Effected willingness to trade w Germany

A. Britain dominated Atlantic - blockade German ports

           1. Orders poured into US factories

                 a. Food

                 b. Bank Loans




2. British disallowed US trade to Germany—Ger protest




a. UK issued contraband lists--Like 1812-contraband included food




b. Neutral ships forced to port and searched (Illegal) as in 1790s




c. Then UK black-listed trading with Germany.




d. Similar to 1812

 

3. Wilson frustrated –Similar to 1812 but Embargo now?




a. Dilemma--to help British or demand freedom of seas  

 


b. Plus, trade with Br soared- borrowed Billions from US banks 





1. Loans






a. Allied trade rose to 3 billion







b. Germany trade only 2 million and protested bitterly







c. WW to Germany:  “You can borrow too.”





2. Economic boom for US







a. Need more labor in factories







b. Need African American labor

        





1. No immigration to US

        





2. Labor shortage

        





3. Black Migration North

B. Germany did not tamely consent to being starved out.



1. 1914 Germany was not concerned with the US and felt confident of quick 




victory—“We will crush the Allies in a matter of months.” 



2. And so in retaliation to the blockade, Berlin announced submarine war



3. Submarines were new to international law




a. Old rules did not apply to them




b. US pursued a risky strategy regarding the subs and Europe1915-





1. Demanded rights of neutral nation






2. But continued to trade





3. Wanted to avoid high seas incident at a time of growing frustration 



4. WW:  “Strictly Accountable” for loss of US life.




a. Of course violations occurred by both sides—“But UK took property, 




Germany took human life.”




b. This is policy of calculated risk 





1. Germany sank 90 ships in first month of 1915





2. Wilson did not ask for an increase in US military




c. Ger sank 90 ships in the first months of 1915.




d. Nevertheless, WW refused to arm


5. Then came the Lusitania (May 1915)


C.  WW response—He acted diplomatically.



1. WW rejected war

              
a. “We must work for peace”

              
b. “A nation can be too proud to fight”


              
c. Germany must disavow use of subs




d. Stop attacking passenger ships

              
e. Indemnify victims


2. Then 1915 more sinking- Arabic and Sussex

     


a. Bernsdorff :  “Mistaken identity”

    


 b. WW: “Liar”


3. WW: Sussex warning


4. Germany Pledge

   


a. Wilson Big success.  Now we have trade and peace

    


b. But any 2nd Lt. . .


5. Most Americans still favored peace
D. Should US prepare?

1. WW policy was confusing.  

     

a. Only protest blacklisting

     

b. Sec St WJ Bryan-War Lindsay Garrison resigned


2. Finally asked for $ 200,000 Army
         
a. Now Progressives worry

                  1. Scramble with Gore-McLemore Resolution





2. No riding on belligerent ships



b. WW: “It hurts my policy on Ger subs”
IV. US Elections of 1916


A. Wilson and Democrats in trouble



1. TR was back and republican party now larger than Democrats



2. Progressives wanted TR to run but he refused to divide Rep again




a. They were disillusioned with WW and TR




b. Progressives drift—WW reversed & moved to New Nationalism





1. Louis Brandeis  





2. Farm Loan Act





3. Adamson Act RR - 8 hr to help labor.





4. Labor exempt from Sherman Anti-Trust





5. Keeting-Owen--outlaw child labor


B. Republicans - CE Hughes


1. Platform-Anti-Underwood-New Freedom-Wilson-Mexico Fiasco  

       
2. TR hurt CEH

C. Issues:



1. WW wanted “Patriotism" and "He got us Prepared.”



2. Dem picked  “He Kept Us Out of War”



3. Republicans campaign on lack of  preparedness



4. The Hiram Johnson (R-Ca) factor



5. Wilson Wins 



6. Irony—WW won with peace plank but the War was coming.

V. The Road to War 



A. WW genuinely neutral, but the slaughter shocked Americans




1. Battle of Somme—1 million dead




2. Stalemate—UK generals:  “Come on men. . .”




a. July 1, 1916, 60,000 British casualties in 6 hours





b. No ground was gained.



B. Horrified by slaughter, WW sent House to Europe.




1. House had little success




2. Asked for terms






a. Both sides used him as stalling tactic. 






b. No one responded so, Jan 1917 WW  “Peace Without Victory” speech. 








1. All nations are equal








2. Self determination 








3. Disarmament








4. Freedom of the seas.








5. International Organization



C. Neutrality reaches its end-Ger threw the dice in a desperate gamble




1. 100 new U-Boats




2. Ger reneged on Sussex Pledge






a. Even if US gets into war, it will be too late.






b. It’s a desperate gamble by Germany




3. Zimmerman Telegram

              
a. Progressives: “Its a forgery—UK wants us in war”

              
b. WW:  This violates Neutral rights

              
c. Armed merchant ships

              
d. Anger now shifted public opinion




4. Russian Revolution

              
a. Without WWI there would not have been Communist Russia

              
b. Eliminated stumbling block

              
c. Now Democracy vs. Autocracy



D. WW lost his gamble of having profit and neutrality 




1. No profits without Allied victory




2. WW breaks relations—“Germany subs have pushed us to the abyss.”




3. Then in April 1917, Asks for War


E. What are we fighting for?

      

1. Wilson: “A war to end war; A crusade to make the world safe for

          

democracy. . . not for riches or territorial conquest. 




2. We  fight only to shape an international order where democracy could

        
flourish without fear of power crazed autocrats and militarists.”


3. To Answer what we were fight for: 14 Points- moral leader



a. Ger harsh Brest-Litovsk



b. Lenin - secret treaties

4. WW forced to act



a. No secret treaty



b. Freedom of Seas - Remove tariff barriers



c. Disarm



d. End col



e. Poland, Austria, Hungary, Serbia



f. League of Nations
VI. historiography of WWI



A.  Harry Elmer Barnes – Revisionists



B. Ross Gregory, "In Defense of Rights and Honor"

VII.  The War



A. What was America’s Role to be?
A. Allies in trouble



B. Now Conversion to war 

     



1. What was US role in war?

          



a. Assumed it would be small—Thought Allies winning.

          



b. We will supply aid only.

 


2. Then the truth







a. UK loosing 1 in 4 ships to subs 

    



b. Navy to build 1700 Steel, 1000 wooden, and 100 cement




3. WIB:  Buruch 




     


a. Mobilization huge task

                   
b. Govt grows greatly




4. RR in chaos-WG McAdoo

      




a. Wilson’s New Freedom 33 different RR companies

           


b. Pooling Act 1917  — 1917 seize RR after dec of war

           


c. Confusion until conference w RR heads & put McAdoo in charge




5. US to feed itself & allies.

    





a.  Hoover - Food Administration   

         




1. Belgium relief

         




2. Avoided rationing 

         




3. Propaganda (Meatless Tuesday. . . )






b. Prices high for farm production-Wheat $2.20 bushel






c. Lever Act

     






1. Govt control all food and fuel

     






2. No Alcohol from grain






d. Food problem solved quickly.

C. Need 1,000,000 men soon-Draft 18-45.

     



a. Avoid problems of Civil War

     



b. Hugh Johnson to head draft board




       
1. Draft worked quickly 

        




2. 5 million

D. Labor during the War




1. Unemployment dropped 




2. National War Labor Board - Taft






a. Regulated hours






b. No tolerance for strikes.




3. Problems continue to exist






a. Poor working conditions






b. Inflation—prices doubled

E. Paying for War--Loans-Bonds-Taxes


1. Tax or borrow?

     


a. Progressives distrust banks - so bonds

     


b. 20% tax - 80% bonds

2. $3B first day.

    


a. Ultimately, 21 Billion 

    


b. Total cost 112 Billion
F. Propaganda and Civil Liberties




1. George Creel's Committee of Public Information






a. Righteousness of Democracy                                    







1. Hollywood produced movies-Minute Men            

                    2. Glorify US—Anti German










b. Gave WW type of censorship




2. WW worried about protests 

              
a. Rumormongers spread tales of spying and sabotage

                  
1. Hysterical hatred of Germany swept the nation

                  
2. No German music, language, or food was tolerated in most cities





b. Espionage Act in 1917








1. No obstruction of recruiting








2. Banned treasonable mail






c.  Sedition Act-1917








1. Can’t speak vs purchase of war bonds 








2. Can’t talk vs the Constitution








3. Repeating Civil War restrictions against “traitors.”





d. Carl Alwin Schenck v. US 

              


1. S. Court: “Clear and present. . . Fire.”

             


2. Progressives: “No one looses 1st Amend rights in war.”
VII. War, Women, Minorities, and Reform


A. Women and the War




1. Economic gains for women were fleeting

    




a. Left after 1919

    




b. Congress: Sheppard-Towner Maternity Act (1921).



2. The Vote






a. WW opposed women’s suffrage






b. State voting had stalled






c.  War brought a change in his thinking










1. Mobilization required women labor










2. Opposition to women voting eased when fighting a war for dem.










3. Finally in 1918 Wilson endorsed the 19th Amendment as “Vital 










to the War”


B. Reform Amendments



1. Prohibition






a. Lever Act-Return morality to the middle class





b. 18th  Amendment—18 beers; 19 women




2. Women’s vote—19th Amendment

C. African Americans in the War



1. 500,000--N. manufactures encourage Bl 




2. Problems






a. Resentment from unions






b. Riots in St Louis 1917.




3. Served in segregated units


D. In Midst of War--Spanish Flu




1. 22 million die world wide




2. 660,000 in US


E. Over There




1. USA arrives July 4, 1917—Allies asked for 100 divisions?





a. US unprepared






b. Arrived singing 






c.  Trench war fare



2. By November 11, 1918 war over US signs armistice.

VIII. Preparing for the Peace of Paris 1919


A. Expectations high: “Avoid Vengeance.” 


B. “Then his sureness of touch deserted him.”

 


1. Infuriated Republicans - Went to Paris

 


2. Took no Republicans

 


3. 1918 elections partisan

      



a. “Vote for me”

      



b. Lost control of Senate 






4. Ignored UK rhetoric. 
IX. The Paris Peace Conference


A. Big 4 George-Wilson-Orlando-Clemenceau 


B. Circumstances urgent




1. WW starts with 14 points 




2. Pushed for a League of Nations

    




a. Red Tide

    




b. Ger economy


C. He Compromised often & results shocked many






1. Secret GTreaty—Little self determination—No freedom of the seas




2. Russia was not invited to the conference




3. Only Germany was ordered to disarm




4. Germany had to pay $33 B



5. Only 4 of the 14 points fully honored




6. Germany felt bitter and vengeful


D. There were some positive results



1. New nations 




2. League of Nations formed




3. Germany becomes a Republic
X. The Senate and the Fight for the League of Nations

 
A. Republicans were not happy with the treaty





1. Led by H.C. Lodge, 37 Senators signed the Round Robin





2. Wilson not listen






a. “The Senate must take its medicine”


B. Wilson Returned and Treaty Debate Began



1. Rep divided

           


a. Irreconcilables,



           









b. Mild Reservationists, 

           









c. Strong Reservationists









2. Lodge delay-14 reservations

            








a. Article X: “All nations come together to oppose aggression”

            








b. Lodge: “Congress must have a say”

                 









1. Drag us to war

                 









2. Protect Monroe Doctrine.









3. Wilson worried that Treaty was in trouble









4. Wilson Decides to Go to the country





 



5. Stroke













6. Mrs Wilson runs the country?

   

C. The Vote






1. 1st vote--Wilson refused Dem+MR unity






2. 2nd vote without amendments--Republicans reject





3. Did it change history?



D. Disillusionment

          


1. Desire for Progressive Reform was lost.

          


2. Avant guard ideas now seemed prescient 

              



a. The rational enlightenment was less convincing.

                  

 b. Where was the divine in this slaughter?

                   


c. What seemed true before, now seemed false or naive

      E. Election of 1920




1. Cox-Roosevelt (Democrats).

      

2. Harding-Coolidge (Republicans)

      

3. Give up reform-return to old way
Thomas Bailey “The Supreme Infanticide” 

A. The League was killed in the house of its friends.  

    1. WW had a chance to pass the treaty

         a. His stubborn attitude prevented it.

         b. He compromised often in Paris, but never in America

    2. WW refused to allow Democrats to support reservations.  

         a. He wrote: “It required the "most energetic efforts" to 

             prevent the Democrats from voting for the reservations.
         b. He made party loyalty more important than loyalty to country.

B. Tragically, public opinion and editorials favored the treaty 

     1. This was the supreme paradox.  

     2. WW forced the Allies to write the League into the treaty, un-wrote it. 

     3. WW did more than any other man to make it, then he unmade it"

C. WW and America lost everything.  

      1. International anarchy won.  

      2. We threw away the only hope of averting WWII.


XII. Disarm and Election of 1920


A.  Harding-Coolidge (Republicans)


B.  Cox-Roosevelt (Democrats)



a. WW wanted campaign on Treaty




b. Rep said: Handsome Harding gets woman’s vote

C.  Disillusionment sets in and desire for more Progressive reform was lost.

Post War America

I. Returning to Isolation and pre-war Republican policies

       A. Turmoil, Strikes, Red Scare and Xenophobia

            1. 6000 strikes 

                a. Steel 

                b. Boston Police

                    1. Rise of Calvin Coolidge

                    2. “No right to strike against the public safety.”

            2. Idealism replaced by post war fear

                a. Red Scare - Bombings

                    1. Anti-immigration fervor

                    2. Palmer Raids

                        a. 5000 Arrests

                        b. Deportation


3. National Origins Act 

     


a. Quota 3% of those residing in 1910 

     


b. 2% in 1890

     


c. Ends E - S Europe



4. Xenophobia and 

    


a. Sacco and Vanzetti 

    


b. Disillusionment
 B. Changing Urban-Rural 

      
1. 1/2 urban/rural - 1920

      
2. Changing families

          

a. New Trends

              

1. Males continue in factories

              

2. 1/4 women worked - only 1/10 married women

                  


a. 8.4 million work in 1920---10.6 in 1930

            


b. Italian seldom outside home

            


c. Irish & blacks-domestic servants

     


b. Scientific child-raising

             

1. Middle class more permissive

             

2. Education to 8th grade

             

3. Attention to emotional needs of child
C. Younger Generation


1. War dashed hopes of many 



a. Red Scare altered values

   

b. Models were bohemians.


2. And yet . . . Jazz Age - Era of flamboyant youth



a. Modernization produced unconventional lives

 


1. Danced to syncopated rhythms

              
2. Car added freedom

              
3. Movie star gods

  

b. Authority lost meaning

3. New relationships between the sexes

     

a. Dating changed

     

b. Women smoked

     

c. Styles changed--corsets gone-dresses short


d. Short hair was the rage

4. The “New Woman” emerged


a. Social restrictions ebbing

    

b. More open about sex

        

1. Freud-Darwin

            

a. Sex crucial to evolution

            

b. Victorian attitudes easing

        

2. Margaret Sanger 

            

a. Founder of Planned Parenthood

            

b. Supported birth control

            

c. Jailed for violating Comstock laws

5. Woman in politics

    

a. Gains illusory--double standard

  


1. Clerk, receptionist, salesperson

  


2. College but home-ec major

  


3. Adkins v. Children’s Hospital 1923

    

b. Vote made no difference

        

1. Alice Paul - Woman’s Party--Sought ERA

        

2. Moderate--League of Women Voters



3. Margaret Sanger fought for birth control--prison

D. Popular culture--Radio - Movies

     1. Radio--FCC

         a. KDKA 

         b. Connected urban & rural

     2. Movies

         a. Great Train Robbery & Birth of a Nation 

         b. Jazz Singer first “talkie.”

         c. “Greatest Cultural advance of the era.”
 E. Golden age of sports

      1. With urban growth - sports popular 

      2. Remarkable athletes 

          a. Jim Thorpe 

          b. Red Grange 

          c. Babe Ruth, the Sultan of Swat.
F. Urban rural conflicts--Modern v Traditional

     1. Differences emerge

          a. Religious fundamentalism at heart of differences 

          b. Agrarian"red necks" 

          c. City as sinful 

          d. Scopes trial--symbolized split.

2. Urban-Rural conflict went to war over alcohol

     

a. Prohibition - Progressive reform

         

1. Moralistic--middle class crusade 

         

2. Lever Act--dislike of foreigners 

     

b. Rise of organized crime.


3. Traditionalism & KKK

    

a. Small towns-anti-black 

    

b. Anti-catholic

    

c. Anti-semitic

    

d. Klan grew quickly in reaction to “urban sin”

    

e. Cruelty and corruption inside the organization hurt KKK
 G. Intellectuals & cultural change

     1. Before the Great War, hope abounded 

         a. After War-gone. 

         b. "Lost Generation” 

             1. Fitzgerald-Hemingway 

             2. H. L. Mencken 

             3. Sinclair Lewis

                  a. Main Street - Babbitt
                  b. Satire small town America.

2. However, new militancy in Black America

    

a. Blacks in despair 

        

1. KKK - Few jobs 

        

2. 1919 Race riots - Lynd's--sociologists

     

b. 1925, new urban attitude-Pan-African Conferences 

         

1. M. Garvey-- Back-to-Africa Movement 

             

a. Universal Negro Improvement Association 

             

b. Black Cross and Black Star Line

             

c. “Fancy Dan Dresser”




d. Unsuccessful at business ventures
          

2. Harlem Renaissance - Langston Hughes

             

a. Uniquely American





b. Jazz--Force for racial tolerance.
 H. Despite Urban-Rural tensions-technology & economy boomed

       1. Business grew 

           a. US possessed 40% of worlds wealth 

           b. Richer than all Europe

       2. Reasons 

           a. Federal Reserve - low interest and supported big business
           b. Wartime demands grew

           c. Mechanization increased productive

3. “Age of the Consumer”

    

a. Middle and upper classes benefited most

    

b. More goods required higher demand 

    

c. New products 

         

1. Installment plans 

             

a. “Buy on credit”

             

b. By 1925 75% bought on credit

         

2. New household appliances

    

d. Automobile biggest effect

        

1. Created ancillary industries



2. Art celebrates technology, city, & “the modern”

    



a. Stella




b. Sheeler

4. Henry Ford 

    

a. Responsible for auto popularity

    

b. 25,000 cars a day 

    

c. River Rouge

5. Advancement in the air

    

a. Charles Lindbergh--"Lucky Lindy" 

    

b. American hero
 II. Pol in Roaring Twenties                  

      A. W. G. Harding “Gamalese” and Normalcy

              1. Poor qualifications

              2. Successes 

                    a. Big Four Powers 

                    b. Pardoned Debs. 

                    c. Cabinet--Hoover, Mellon, Wallace

              3. Scandals  

              4. Died in office

B. Regulating business

    

1. Mellon - “LF” - supply side 

        

a. Lowered taxes on top 1%

        

b. Fordney-McCumber Tariff of 1922

             

1. Protected industry

             

2. High tax on European farm goods


2. Business loved Harding-Coolidge

       

a. “Business of the US is business”

       

b. ICC - FTC  - business tools


3. Despite tariff, Farm Block opposition 

  


a. Farm debts high

  


b. Farm income down 50%

  


c. European back

  


d. Pushed Revenue Act-higher corporate tax

  


e. Farm Block pushed McNary-Haugen--buy surplus wheat

C. Harding Scandals 

    

1. Harding's Ohio gang  

    

2. Forbes-Fall and Sinclar Oil 

        

a. Forbes Veterans Bureau

        

b. Albert Fall - Sec of Interior-Teapot Dome Scandal
 
D. Election of 1924 

      
1. Dems divided-MacAdoo vs. Smith--John W. Davis, Dark Horse 

      
2. Progressive - Robert La Follette

      
3. Republican - Coolidge

      
4. Reverse of 1912--Huge Rep victory

E. Coolidge: Business boomed--unemployment decline-wages rose 

      
1. US 40% of world's $

          
a. Pent up money created boom 

          
b. Construction increased

          
c. Industrial output - Frederick W. Taylor

      
2. LF--interest rates low

F. Coolidge Foreign Policy

    

1. Neo-Isolation - Little interest in FP 

    

2. Foreign policy success minimal

        

a. Old Progressive idea: Man rational - End War

        

b. Peace Societies flourished


3. Washington Armament Conference (1921) 

         

a. Four-Power Treaty. (1922) 

         

b. Five-Power Treaty (1921)--fixed a ratio of naval vessels at 5:5:3:1 tons 

         

c. Nine-Power Treaty(1922)--respect China - Open Door

    

4. Kellogg-Briand Pact--“We have outlawed war.”

    

5. “Toothless” but imposed on weaker powers



6. LA - “Good Neighbor Policy.”

    


a. Roosevelt Corollary alive 

        


1. LA harbored ill feelings

        


2. US stationed troops in LA

    


b. Hoover changed American policy

         


1. Clark Memorandum - “Not intervene in LA”

         


2. Good Neighbor instead

         


3. FDR continued this idea

G. Despite peace efforts, totalitarianism grew.

      
1. Japan invaded Manchuria 1931. 

           

a. Manchukuo

           

b. Stimson Doctrine - We don’t recognize aggression

      
2. China torn by revolution 

      
3. First Fascist states – Mussolini

H. War debts and reparations

      
1. US lent $10 billion to Allies  

          
a. US: “It was a loan--Repay it!”

          
b. UK: “Consider it your costs”

      
2. High tariffs hurt Europe

          
a. Germany defaults 

          
b. Allies default


3. Solutions

         

a. Dawes Plan (1924)-Young Plan (1929)

             

1. Dawes--$200 million to help Ger debts

             

2. Young--Scale down Ger debt

         

b. Hoover (1931) moratorium on all loans

         

c. Johnson Debt Default Act
III. Election of 1928 and Hoover administration

       A. Herbert Hoover vs. Al Smith

            1. Urban-rural contrast

            2. Hoover v Smith (tied to Bosses and city machines)
                a. Huge triumph for Hoover

                b. Dems showed strength in urban areas but worried about future of party

B. The unfortunate Mr. Hoover

     

1. Booming economy falters

         

a. Rich got rich

         

b. Most workers benefitted marginally

     

2. Key businesses flaws 

         

a. Coal faced competition from oil 

         

b. Cotton - wool suffered 

         

c. Holding companies grew


3. Agriculture problems

    


a. Over extended during war

    


b. Machinery more expensive

    


c. Europe retaliated against US tariff

    


d. George N. Peek proposed McNary-Hougen Bill

        


1. Old Populist idea

            


a. Govt buy surplus

            


b. Sell when prices rise

        


2. Vetoed three times


4. Then Stock Market Crashed in October 1929

    


a. Overpriced

    


b. Bought on margin




1. Stock market did not cause depression 

      


2. Depression world wide phenomenon-Causes 

          


a. Economic imbalances 

               


1. Maldistribution of wealth 

               


2. Easy credit 

          


b. Unbalanced tax structure 

          


c. Under-consumption - over production

               


1. Factories overproduced with new machinery

               


2. Lay offs

         



d. Too little government spending 

C. Hoover's program for ending the Depression 

      
1. Acted slowly

      
2. Mellon advised LF

          

a. HH rejected LF - began modest public interest programs

          

b. Cooperate with business

          

c. No anti-trust lawsuits

          

d. Keep wages up

          

e. Small Public works projects

          

f. RFC Loans to banks



g. Little help for farmers—That will come with Agricultural Adjustment Act 




(AAA) with FDR
      
3. Too little
